UK Private Debt: High Yield Fixed Income – Seven Stars Legal Funding (17.5%pa)

Dear ,

Great meeting you at……………
Continuing our discussion this email will present a our Private Debt investment option in the Precedent Led Litigation Finance Sector in the UK, with Seven Stars Legal Funding Ltd. 

The UK litigation finance sector has quadrupled in the last 12 years and Swiss RE estimate the sector´s capitalization is around $2.7 billion summing up UK´s top 15 litigation companies.

Seven Stars Legal Funding  have issued a £50 million raise via their loan notes series for the financing of precedent led ligation cases in the UK. 

The Seven Stars Loan Note series offers  a fixed interest rates of 17.5%pa with half yearly coupons and maturity date of 31st December 2028.

Seven Stars Legal Funding was established as an investment firm aiming to generate market-leading returns for investors within the prestigious and regulated UK legal services sector, specifically in litigation cost financing and case generation.

From 2024 onwards, the firm will invest exclusively in the UK and provide loans to companies operating within the British legal sector, globally recognized as one of the leading jurisdictions for legal services. Seven Stars was incubated by a highly successful litigation finance team with an outstanding track record, which identified a substantial funding opportunity that far exceeded its existing needs.

Consequently, Seven Stars was created to become a leading independent, non-bank litigation cost financier. By the end of 2023, it had raised £40 million, funded more than 15,000 litigation cases and generated an additional potential of 350,000 cases.

Main Characteristics of the Seven Stars Loan Note (Series 1)


· Bond Type: Senior Secured Loan Note
· Series 1 Yield: 17.5% per annum
· Maturity Date: 31 December 2028
· Minimum Investment: USD 50,000 or GBP 50,000
· Payment Frequency: Semi-annually on 30 June and 31 December (8.75%)
· Series 4 Yield: 14%pa + bonus of 9% at maturity 18 months (check availability)
· Maturity Date: Sept 2026 with 6% bonus at maturity or if it extends another 6 months March 2027 with a 9% bonus. Coupons paid at maturity 
· Minimum Investment: 100,000 GBP
· Profit Share Offer: Annual: Minimum 20%
· Term: 24 months
· Available Currencies: USD, GBP
· Security: asset-backed with a security trustee
· Sector: litigation financing in the United Kingdom
· Company incorporation date: 2022
· Listing soon on: Vienna MTF, XWBO, Wiener Börse AG
· Listing agent: Onyx Corporate Finance
· Auditors: Anstey Bond
· Security trustee: Verdant Trustees Limited
· Registrar: Avenir Registrars Limited (FCA Regulated)
· Receiving Agent: Avenir Registrars Limited & 360 Fiduciary AG (FCA Regulated)
· Law Firm Due Diligence: Insyte IG
· Available through selected platforms: No
· Available through direct investment: Yes, but check which platforms

Due diligence documents for Investors:
1. Seven Stars SERIES 1 (USD) 17.5% vence Dec 2028 - Term sheet 
2. Seven Stars SERIES 1 (USD) 17.5% vence Dec 2028 - Investment Memorandum
3. Seven Stars SERIES 4 (USD) 14%pa (18 months) with a 9% extra bonus at the end of the term - Term sheet
4. Seven Stars SERIES 4 (USD) 14%pa with a 9% extra bonus at the end of the term - Investment Memorandum 
5. Seven Stars Corporate Governance Brochure – Introduces the company and the Directors
6. About litigation funding and the cases Seven Stars finance bonds
7. Seven Stars Bond structure
8. Seven Stars FAQ
9. Security Trust Deed of the bond with Verdant - This document details the interactions between Seven Stars and Verdant as the Security Trustees and the role of Verdant. About Verdant 
10. Law Firm Due Diligence: Insyte IQ- Seven Stars contracts Insyte IQ to both carry out extensive DD on borrowing Law firms and then to monitor the borrowing law firms and the case files as the claims progress towards conclusion and repayment of the loans. Much of this monitoring happens in real time and provides data about their loan book portfolio which Seven Stars then report in the quarterly newsletters including balance of case types, law firms, security ratios etc. The quarterly newsletters inform investors how their funds are being deployed by Seven Stars and what levels of security are in place to cover the liabilities. This monitoring is backed up by physical on site visits to the law firms to further check and verify all of the relevant information pertaining to the cases we have funded.

11. Recent Quarterly Newsletters for Investors
• Fourth Quarter Newsletter - 2025
• Third Quarter Newsletter - 2025

We look forward to a follow up meeting to answer any questions or provide further due diligence documentation.

Best regards


