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EXECUTIVE SUMMARY
USD Coin (USDC) represents the 
institutional-grade evolution 
of digital currency technology, 
providing traditional investors with 
a professionally-managed bridge 
between conventional financial 
systems and cryptocurrency 
innovation. Unlike speculative 
digital assets, USDC maintains 
a direct 1:1 peg to the US Dollar 
through comprehensive regulatory 
oversight and transparent reserve 
management.

For Seven Stars Structured Solutions’ 
Real World Staking strategy, 
USDC provides institutional-grade 
regulatory compliance, professional 
adoption, and operational reliability 
international investor needs.
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WHAT IS USDC?
CORE DEFINITION AND STRUCTURE

USD Coin (USDC) is a fully-reserved digital dollar backed by high-quality liquid assets and issued 
by regulated financial institutions. Unlike volatile cryptocurrencies such as Bitcoin or Ethereum, 
USDC is specifically designed to maintain price stability through direct backing by US Dollar 
reserves held in regulated banking institutions.

Key Characteristics:

•	 1:1 Dollar Parity: Each USDC token represents exactly one US Dollar in reserve

•	 Regulatory Compliance: Issued under money transmission licences and regulatory oversight

•	 Institutional Infrastructure: Built for professional financial market participants

•	 Transparent Reserves: Monthly attestation reports by top-tier accounting firms

•	 Global Accessibility: 24/7 settlement capability across international jurisdictions

REGULATORY FRAMEWORK AND OVERSIGHT

Professional Regulation: USDC operates under comprehensive regulatory oversight through 
established financial services frameworks:

•	 US Money Transmission Licences: Full compliance with state-level money transmission 
requirements

•	 Banking Partnerships: Reserve assets held in FDIC-insured US commercial banks

•	 Attestation Standards: Monthly reserve verification by Grant Thornton LLP

•	 Compliance Infrastructure: Enhanced AML/KYC procedures exceeding traditional banking 
standards

INSTITUTIONAL ADOPTION INDICATORS:

•	 $60+ billion market capitalisation demonstrating institutional confidence

•	 Major exchange integration across all leading cryptocurrency platforms

•	 Corporate treasury adoption by publicly-traded companies for cash management

•	 Payment processor integration enabling seamless commercial transactions
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INSTITUTIONAL ADVANTAGES FOR  
DIGITAL CURRENCY IMPLEMENTATION
PROFESSIONAL STANDARDS AND REGULATORY FRAMEWORK

USDC provides institutional-grade infrastructure that surpasses alternative digital dollar 
implementations:

Factor	 USDC Advantages

Regulatory Clarity	 US money transmission licences with comprehensive 		
	 oversight

Reserve Transparency	 Monthly public attestations by Grant Thornton LLP

Banking Infrastructure	 FDIC-insured institutions with professional custody

Institutional Adoption	 Major corporate treasuries and financial institutions

International Compliance	 Full alignment with European Union regulatory frameworks

Critical Advantage: USDC’s comprehensive regulatory compliance framework ensures seamless 
operation within international regulatory requirements, particularly European market standards.

ENHANCED PROFESSIONAL STANDARDS

Transparent Reserve Management:

•	 100% reserve backing with verified liquid assets

•	 Monthly attestation reports providing detailed asset composition

•	 High-quality collateral including cash and short-term US Treasury securities

•	 Independent verification by established accounting firms

Operational Reliability:

•	 24/7 minting and redemption through authorized financial institutions

•	 Institutional custody standards with multi-signature security protocols

•	 Regulatory reporting meeting institutional compliance requirements
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PRACTICAL IMPLEMENTATION FOR 
INVESTORS
PAYMENT AND SETTLEMENT ADVANTAGES

For Real World Staking Participants: USDC provides seamless integration with Seven Stars 
Structured Solutions’ payment infrastructure:

•	 Fixed Payment Dates: USDC payments on June 30, 2027, June 30, 2028,  
and December 31, 2028

•	 Instant Settlement: 24/7 payment capability without traditional banking delays

•	 International Access: Global accessibility without currency conversion complexities

•	 Professional Custody: Integration with institutional-grade custody solutions

VERSUS TRADITIONAL BANKING:

•	 Settlement Speed: Immediate vs. 2-5 business days for international transfers

•	 Operating Hours: 24/7/365 vs. limited banking hours and holidays

•	 Geographic Access: Global reach vs. correspondent banking limitations

•	 Cost Efficiency: Minimal fees vs. traditional wire transfer charges

INTEGRATION WITH TRADITIONAL FINANCE

Corporate Adoption Examples: Leading institutional adoption demonstrates USDC’s professional 
acceptance:

•	 Tesla: $1.5 billion cryptocurrency treasury allocation including USDC exposure

•	 MicroStrategy: Corporate treasury diversification through digital dollar holdings

•	 PayPal: USDC integration for commercial payment processing

•	 Visa: USDC settlement pilot programs with major financial institutions

BANKING INTEGRATION:

•	 Goldman Sachs: USDC custody and trading services for institutional clients

•	 JPMorgan: Blockchain payment initiatives incorporating USDC infrastructure

•	 BNY Mellon: Digital asset custody services including USDC support

•	 State Street: USDC integration for institutional fund management
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TECHNICAL INFRASTRUCTURE AND 
SECURITY
BLOCKCHAIN FOUNDATION

Ethereum Network Deployment: USDC, for example, operates on the Ethereum blockchain, 
providing:

•	 Smart Contract Transparency: Open-source code enabling independent verification

•	 Immutable Transaction Records: Permanent audit trail for all transfers

•	 Decentralized Infrastructure: Reduced single-point-of-failure risks

•	 Global Accessibility: Consistent operation across international jurisdictions

Multi-Chain Availability: USDC maintains presence across multiple blockchain networks:

•	 Ethereum: Primary deployment with largest liquidity pools

•	 Polygon: Lower-cost transactions for smaller-value transfers

•	 Avalanche: High-speed settlement for institutional applications

•	 Solana: Enhanced throughput for high-frequency trading applications

SECURITY AND RISK MANAGEMENT

Professional Custody Standards:

•	 Multi-Signature Requirements: Multiple authorization requirements for transactions

•	 Regular Security Audits: Comprehensive penetration testing and vulnerability assessment

•	 Insurance Coverage: Professional liability and cybersecurity insurance protection

Risk Mitigation Framework:

•	 Concentration Limits: Diversified reserve holdings across multiple institutions

•	 Liquidity Management: Daily monitoring and optimisation of reserve composition

•	 Regulatory Compliance: Ongoing adherence to evolving regulatory requirements

•	 Operational Redundancy: Multiple service providers and backup systems
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COMPARISON WITH TRADITIONAL CASH 
MANAGEMENT
ENHANCED LIQUIDITY MANAGEMENT

For Institutional Portfolios: USDC provides superior cash management capabilities compared to 
traditional alternatives:

Advantages Over Bank Deposits:

•	 Higher Yields: Potential returns through DeFi integration while maintaining dollar stability

•	 Global Portability: Transfer across jurisdictions without correspondent banking delays

•	 Transparent Pricing: Real-time valuation without hidden fees or spreads

Advantages Over Money Market Funds:

•	 Direct Dollar Exposure: No fund management risk or potential NAV fluctuation

•	 Lower Fees: Minimal operational costs compared to fund management fees

•	 Blockchain Transparency: Complete transaction visibility and verification

INTEGRATION WITH INVESTMENT STRATEGIES

Optimisation:

•	 Cash Allocation Efficiency: Productive deployment of cash holdings during market volatility

•	 International Diversification: Seamless cross-border investment capability

•	 Settlement Optimisation: Reduced settlement risk and improved cash flow management

•	 Tax Efficiency: Potential optimisation of realisation events and timing

Risk Management Enhancement:

•	 Currency Hedge: Dollar-denominated exposure without FX conversion risk

•	 Operational Efficiency: Streamlined settlement and custody arrangements

•	 Regulatory Compliance: Alignment with evolving digital asset regulations
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SEVEN STARS IMPLEMENTATION STRATEGY
USDC INTEGRATION BENEFITS

Regulatory Excellence: USDC integration within Seven Stars’ Real World Staking framework 
provides optimal benefits:

•	 Regulatory Compliance: Full alignment with FCA, EU and international regulatory 
requirements

•	 Institutional Acceptance: Enhanced credibility with professional investors

•	 Operational Reliability: Superior infrastructure and transparency standards

•	 Market Liquidity: Broad institutional adoption and market depth

Enhanced Investor Protection:

•	 Reserve Transparency: Monthly independent verification of backing assets

•	 Regulatory Oversight: Comprehensive compliance framework and professional 
management

•	 Institutional Infrastructure: Integration with established banking and custody systems

•	 Professional Standards: Enhanced due diligence and operational procedures



CONCLUSION
USD Coin represents the institutional evolution of digital currency technology, providing 
traditional investors with professional-grade access to blockchain-based settlement 
infrastructure while maintaining the stability and regulatory compliance expected in 
conventional financial markets.

For Seven Stars Structured Solutions’ innovative Real World Staking strategy, USDC provides 
optimal regulatory alignment, institutional adoption, and operational reliability. This integration 
enhances investor protection while maintaining the revolutionary capability to deploy 
cryptocurrency assets into established UK legal proceedings.

Key Advantages:

•	 Regulatory Compliance: Full alignment with evolving international digital asset regulations

•	 Institutional Infrastructure: Professional-grade custody, settlement, and operational 
standards

•	 Operational Efficiency: 24/7 settlement capability with minimal fees and maximum 
accessibility

USDC enables Seven Stars Structured Solutions to offer a pioneering crypto bond with enhanced 
regulatory certainty and institutional credibility, ensuring seamless access to Real World Staking 
opportunities for sophisticated international investors.

This document is for information purposes only and does not constitute investment advice. Professional 
financial and legal advice should be obtained before making any investment decisions. USDC investments 

carry risks including technology, regulatory, and market risks that should be carefully considered.
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