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What we thought 
might influence 
markets in 2024

✓Rate hikes become cuts?
✓ The Fed began cutting rates in September 

✓Recession risk is falling.
✓ The US economy will growth at between 2 -

2.8% in 2024 without a negative quarter of 
growth.

✓ Employment remains steady.
✓US unemployment sits at 4.1%, near its 

lowest level in 50 years.
✓ Growth supported by fiscal policy.

The CHIPS act helped surge the rally in 
technology stocks

✓A Presidential election year.
✓ The S&P 500 is up better than 4.5% since 

the election.



S&P 500 PERFORMANCE CHART THROUGH NOVEMEBER



Key Factors that 
Drove US Markets 

in 2024

✓ The Magnificent Seven Outperformance

✓ Earnings Growth Supported Stock Multiples

✓ Financial conditions in the US are Easing.

✓Consumer Sentiment remains high

✓Donald Trump and the Red Wave



US STOCKS OUTPERFORM MAJOR GLOBAL INDICIES THROUGH NOVEMEBER



S&P 500 Sector Performance2024



Performance by Assets Class within the US.



Major Asset Class 
Performance in 

2024 



Looking Ahead: 
What will impact 
markets in 2025

✓ US Economic Growth Remains Strong

✓ Earnings Growth Supports Stock Multiples

✓ Interest Rate Cuts are Expected

✓ Inflation is Projected to Remain Low

✓Donald Trump and the Red Wave



US GDP GROWTH 
PROJECTION FOR 

2025



S&P 500 earnings 
estimates 

projected to rise in 
2025



The Federal 
Reserve began 
cutting interest 

rates in September  
and is expected to 
continue cutting in 

to 2025



Inflation is 
expected to remain 

tame.



The Trump Election 
Victory and its 

potential impact 
on markets

✓Red Wave May make life easier for 
the President

✓ The Impact of Tariffs

✓ Deregulation May Help the Banks.

✓ Fiscal Policy and Taxes

✓Deportation

Other Areas of Impact
✓Health Care under attach
✓ The Czar Effect
✓ Federal Reserve under fire



The 2024 Red 
Wave does not 

guarantee more 
will get done.



Promised Trump 
Tariffs .



Industries 
Potentially Effected 

by the 
Deregulation

✓ Auto Industry
• Reverse light-duty vehicle emissions standards
• Back pro-autonomy policies

✓ Financial Industry
• Reduce Regulations on Wall Street Banks
• Support cryptocurrency industry

✓ Energy
• Seek to rescind several environmental regulations including 

those focused on emissions reductions from power plants, 
vehicles and energy production

• Offer tax breaks for oil, gas and coal industries while opposing 
renewable subsidies

✓Health Care
▪ Attempt to repeal Affordable Care Act
▪ supports lowering prescription drug costs.



Tax Cuts have 
Mixed Results



According to a 
study by the 

Peterson Institute 
for International 

Economics 
deportation would 
lower US GDP and 

Employment



Our Market 
Expectations for 

2025

✓ US Stocks Outperform Overseas Markets

✓ Artificial Intelligence Drives Tech Stocks

✓ Small-cap Stocks Join the Rally

✓US Dollar Weakens and Gold Rises 

✓Oil Remains under Pressure 



Risk to Our 2025
Forecast

✓ US Inflation Returns

✓ Policy Uncertainty

✓ Tariffs Ignite a Trade War

✓Unemployment in the US Rises

✓Geopolitical Tensions Heat Up

✓ Supply Chain Issues

✓US Deficit Grows



www.castlestonemanagement.com



T O P  1 0  H O L D I N G S  ( % ) *

APPLE INC 9.30%

NVIDIA 9.04%

MICROSOFT CORP 8.43%

THE LONDON TUNNELS PLC 5.30%

AMAZON INC 4.83%

FACEBOOK** 3.48%

ALPHABET INC - CL A 2.75%

TESLA 2.68%

BERKSHIRE HATHAWAY 2.66%

ALPHABET INC - CL C 2.28%

*The holdings are subject to change, information in relation to the Fund is provided for context 

and illustration purposes,. Figures as @ 29/11/2024

**META PLATFORMS INC 

Castlestone Lov Volatility UCITS Sectors and Weightings (%)

www.castlestonemanagement.com

S E C T O R S  &  W E I G H T I N G S  ( % ) *

INFORMATION TECHNOLOGY 36.53%

CONSUMER DISCRETIONARY 16.13%

FINANCIALS 12.54%

COMMUNICATION SERVICES 11.63%

HEALTHCARE 9.94%

CONSUMER STAPLES 5.70%

INDUSTRIALS 3.46%

ENERGY 2.75%

MATERIALS 0.63%

UTILITIES 0.49%

REAL ESTATE 0.20%

G E O G R A P H I C A L BREAKDOWN (%)*

UNITED STATES 94.70%

EUROPE 5.30%
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LOW VOL TR VS S&P 500 TR (From 31/12/1999 – 29/11/2024) 

Data from Bloomberg, charts by Castlestone Management LLC.
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*The holdings are subject to change, information in relation to the Fund is provided for context 

and illustration purposes,. Figures as @ 29/11/2024

**META PLATFORMS INC 

Sectors and Weightings (%)

www.castlestonemanagment.com

G E O G R A P H I C A L BREAKDOWN (%)*

UNITED STATES 73.15%

EUROPE 13.85%

CHINA 6.47%

TAIWAN 2.23%

INDIA 2.20%

SOUTH KOREA 2.10%

S E C T O R S  &  W E I G H T I N G S  ( % ) *

INFORMATION TECHNOLOGY 48.87%

CONSUMER DISCRETIONARY 23.75%

COMMUNICATION SERVICES 22.97%

FINANCIALS 4.41%

G E O G R A P H I C A L BREAKDOWN (%)*

THE LONDON TUNNELS PLC 9.33%

FACEBOOK** 6.94%

AMAZON INC 6.89%

ALPHABET INC - CL C 6.62%

TESLA INC 5.37%

NETFLIX INC 5.10%

APPLE INC 5.03%

NVIDIA CORP 4.82%

MICROSOFT CORP 4.38%

ORACLE CORP 2.38%
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The Growth Rate for S&P 500 continues to improve.

Source: S&P 500 Long-Term EPS Growth Forecasts Reach Multi-Year High | Lipper Alpha Insight | LSEG (refinitiv.com)

S&P 500 Long-Term EPS Growth 
Forecasts Reach Multi-Year High.

2023 proved to be a positive result if we 
compare to expectations at the start of 
2023, where the earnings growth rate 
was close to 0% and many participants 
were expecting an earnings recession. 

As we look ahead to 2024, the earnings 
growth rate is expected to rise by 9.5%.

https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Flipperalpha.refinitiv.com%2F2024%2F02%2Fsp-500-long-term-eps-growth-forecasts-reach-multi-year-high%2F&data=05%7C02%7CWendyLyons%40cm-clientservices.com%7C73dd53bc39d440cdfe6b08dca1ce88bb%7C47e004f588e34eb08d423c4b0dcaddee%7C1%7C0%7C638563155705875457%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=bDzmYv1nv4gQqpDyXJ7KvRURcleua1D5H0rHsSUw%2BMs%3D&reserved=0


As of the end of the Q3, these were the percentage points 
added to the S&P by its top performers versus the rest of 
the index

The S&P 500 is sitting at near-record highs, returning nearly 21% year-to-
date as of September 30, 2024

Today, a limited number of stocks are powering the stock market’s rally as 
investors pour money into companies that are advancing AI technologies

This graphic shows the top 10 S&P 500 stocks driving stock market returns in 
2024, based on data from S&P, Nasdaq and Yahoo Finance

Eight Stocks Drive Over 50% of S&P 500 Gain in the 
First Three Quarters of 2024

www.castlestonemanagment.com



Disclaimer

Note: Disclaimer: This document is intended for and directed at investment professionals and not intended for retail 
customers. Persons who do not have professional experience in matters relating to investment should not rely on this 
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective 
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed 
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not 
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted. 
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the 
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly 
reports and the key investor information documents (in English Language) are available free of charge upon request. We will 
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not 
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of 
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions 
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any 
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute 
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of 
publication and are subject to change without notice. Any simulated performance data and/or past performance data 
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a 
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the 
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be 
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive 
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally 
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment 
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements 
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or 
implied, are based on management's current expectations and assumptions, which may change without notice, and are no 
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any 
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise 
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own 
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk 
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced, 
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it 
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States” 
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to 
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other 
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department. 

Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a 
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should 
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for 
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or 
continued investment in the Fund. The information in this document has not been approved or verified by the United States 
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or 
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser 
as to legal, business, tax and related matters concerning any of the contents of this document. 

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange 
Commission’s website at https://adviserinfo.sec.gov/firm/summary/170379.

W A R N I N G 

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to 
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should 
obtain independent professional advice.

https://adviserinfo.sec.gov/firm/summary/170379

