
The Diversified Alpha Fund (DAF) successfully operates a Venture Debt investment strategy – this means that 
DAF lends money to companies and receives regular interest on the loans, but DAF also benefits from an 
`Alpha Upside` when those companies achieve commercial success. This Alpha portion includes:

So far the investment returns for the successful 4-year track record in DAF have been made up mainly of 
regular interest payments, with occasional ad-hoc profit share amounts. However, the fund should see 
Alpha returns added more regularly in 2023 and beyond as the underlying companies start to achieve and 
progress through their business plans. 

Of course in addition to the Alpha starting to be added from these and other companies, DAF will continue 
to collect the interest on the loan which underpins the Core return of the fund.
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DAF Equity stake in the company

Option for DAF to convert
outstanding loans to share capital
(if company is public)  

Option for DAF to convert
outstanding loans to share capital
on IPO of company

Profit share arrangement

            E-Commerce Tech Development

I2Media has developed its own proprietary app to host the media content it owns. The app has been 
developed over the past year with help and funding from DAF. 

This is now due to go live with a paid subscription model in February 2023, driving revenue to I2Media and 
DAF will benefit from the agreed profit share arrangement.

            Advanced Battery Tech

Endurion has been testing its process to show proof of concept for its patented battery technology. We 
expect them to announce the results of this testing to the market soon. The next Coretec Group shareholder 
call to provide updates on Endurions’s progress is scheduled for the end of Q1 2023. 

We anticipate that announcements on the success of this technology will drive The Coretec Group’s share 
price upwards, enabling DAF to start exercising the convertible options on the outstanding loans it holds.

            Music distribution

3Tone has worked over the past years to develop a system to help music artists identify and collect 
publishing monies due globally. This subscription service is now live and gaining users on a monthly basis. 

This will drive significant profit into 3Tone, of which DAF will share under the terms of the lending agreement.
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DISCLAIMER 

Carlton James Group portfolio weightings change on a monthly basis. The percentages are rounded to 2 decimal places, as a result, total weightings 
may not equal 100. The views expressed in this report are not intended as an off er or solicitation for the purchase or sale of any investment or financial 
instrument. The views reflect the views of the Carlton James Group at the date of this document and, whilst the opinions stated are honestly held, they 
are not guarantees and should not be relied upon and may be subject to change without notice. The information contained in this document does not 
constitute investment advice and should not be used as the basis of any investment decision. References to specific securities are included for the 
purposes of illustration only and should not be construed as a recommendation to buy or sell these securities. The Carlton James Group has not 
considered the suitability of this fund against any specific investor’s needs and/or risk tolerance. If you are in any doubt, please speak to your financial 
adviser. The fund data displayed is designed only to provide summary information and the report does not explain the risks involved in investing in the 
fund. Past fund performance is no guarantee of future fund performance. Any decision to invest must be based solely on the information contained in 
the Prospectus, Key Investor Information Document and the latest report and accounts. The fund’s prospectus and key investor information documents 
are provided in English and available on request. Please note that the Carlton James Diversified Alpha Fund is a regulated Cayman fund.
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