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BAM Market Neutral Strategy

Unlocking Decorrelated Alpha in Digital Assets with Robust Downside Protection



11.5% Annualised Return Since Inception
with Low Single-Digit Volatility

Historical Performance

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2025 | 092% | 056% i 0.27% : 018% : 0.42% : 058% : 1.10% :@ 0.36% : -3.01% : 051% & 0.65%* : - i 251%

...........................................................................................................................................................................................................................................................................
...........................................................................................................................................................................................................................................................................

2020 0.69% 2.26% 0.42% 0.49% 0.74% 0.59% 0.33% 1.10% 0.71% 0.45% 1.95% 1.78% 512.11%

Source: BAM, Underlying manager

See Disclaimer for important disclosures. Net of 1% p.a. management fee and a 10% performance fee.

* Strategy composite (underlying managers) net of model fees (1% p.a. management fee and a 10% performance fee) for the period January 2020 — April 2025. Back-tested/manager-composite is based on the audited
BAM track-record of the underlying managers included in the strategy. Track-record of the Fund since May 2025 (Fund launch).



Growth of USD 1,000
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Source: BAM, Underlying manager

* Strategy composite (underlying managers) net of model fees (1% p.a. management fee and a 10% performance fee) for the period January 2020 — April
2025. Back-tested/manager-composite is based on the audited track-record of the underlying managers included in the strategy. Track-record of the Fund
since May 2025 (Fund launch).
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Key Parameters

Return and RISk Return BAM Market Neutral Strategy HFRI EH: Equity Market Neutral Index
Launch to Date Annualized Return 11.45% 5.74%
LaunChtODatecompo undedRetum ..................................................... 8990% ......................................................................... 3910% ....................................
Largest Month Gain 87 180%
LargeStMonthLoss-322%_255% .....................................
%POSItlveMonths ............................................................................................. 9577% ......................................................................... 7606% ....................................
LaunChtODatevalueof$1ooo ................................................ $ 189898 ................................................... $139098 ..........................
Risk BAM Market Neutral Strategy HFRI EH: Equity Market Neutral Index
Annualised Volatility 3.94% 2.79%
SharpeRatlo .............................................................................................................. 206 ................................................................................. 109 ........................................
SomnORatlo ............................................................................................................. 485 ................................................................................. 2 28 ........................................
CalmarRatlo .............................................................................................................. 356 ................................................................................. 225 ........................................
MaXDraWdown(Start/Recovery) ................................................. N 0V2022_Feb 2023 ............................................. Feb2020_|:eb2021 .......................
MaXDraWdownDepth_322%_349% .....................................
MonthsmMaleumDraWdown ........................................................................ 4 ...................................................................................... 13 ..........................................
Months torecover s woo

Source: BAM, Underlying manager
B AM See Disclaimer for important disclosures. Net of 1% p.a. management fee and a 10% performance fee. Back-tested
- strategy based on the 5-year audited track-record of the underlying managers included in the strategy.



Risk Management - Protection in Down Markets

Period BAM Blockchain Alpha Fund CCI30 Index

February 2020 - March 2020 2.69% -32.69%
May2021-Jun62021 ....................................................................... 2 76%_4256% .............................
September2021-Jun62022 ....................................................... 540%-7200% .............................
AugustZOZZ-Decemberzozz ................................................... -135%-3690% .............................
Apnl 2 024-Ju|y 2024 .................................................... 452% ............................................. -2 3 68% ......................

Source: BAM, Underlying manager
See Disclaimer for important disclosures. Net of 1% p.a. management fee and a 10% performance fee. Back-tested
strategy based on the 5-year audited track-record of the underlying managers included in the strategy.
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Asset Allocation: 5 main managers

'@

BAM

@

@ Multi-Strategy

® Lending Cex

@® DeFi

Core / Satellite approach

> 3 Multi-Strategy Funds
> 1 specialized Lending Cex manager
> 1 specialized DeFi focused manager

BAF oversight on counterparties (look-through)

> +12 CeFi exchanges, +25 DeFi exchanges

> Top 3 CeFi exchanges: Coinbase, Binance, Bitfinex
> Top 3 DeFi exchanges: Aave, Lido, EthFi

> Max cap overall 10% (rebalancing)



Asset Allocation: 3 main managers (look-through)

BAM

@ Cash @ Arbitrage @ Yield @ Relative Value

@ Anvitrage
Focus on price discrepancies between two or
more related securities or markets, assuming
these price discrepancies will eventually
correct.

@ vicio

Focus on regular income through the
collection of yields through platforms.

@ Relative Value
Focus on assets that are mispriced relative to
each other based on historical, fundamental,
or statistical relationships.



How does BAF generate market neutral returns
@ Arbitrage strategies

> Spot & Basis Arbitrage

BAM

Spot Arbitrage: exploiting price differences for the same
asset in different spot markets (cross exchange).

Example: a token trades at $10 on Exchange A but $11 on
Exchange B. The trader buys the token on Exchange A and
sells it on Exchange B, capturing the $1 difference (minus
transaction costs).

Basis Arbitrage: exploiting the difference between the spot
price and the futures price of the same or closely related
assets (difference=Dbasis).

Example: Bitcoin trades at spot price $100,000. Bitcoin
CME Futures (3-month contract)103,000 per contract. Buy
1 Bitcoin at $100,000, sell 1 futures contract at $104,000 to
lock the $4,000 difference upon expiry (basis).

» Spot & Basis Arbitrage on DeFi

Same arbitrage techniques applied to onchain trading
(Dexes).

» Spot Asset X Dec A vs Dex B.

» Stablecoin arbitrage (Mint or Sell spread).

» Spot vs Perpetual future Asset X on Dex A.
» Spot pair DeFi vs Spot pair CeFi.

» Market-making

Providing liquidity to the market by simultaneously placing
buy (bid) and sell (ask) orders for the same asset. The
arbitrage occurs when the trader profits from the spread (the
difference between the bid and ask prices).

» Being paid by the exchange as a liquidity provider.
» Locking a small spread on the bid-ask.
» Thousands of trades per day.



How does BAF generate market neutral returns
@ Yield strategies

» Lending CeFi

BAM

In CeFi lending, users deposit their assets with a third-party
platform that manages lending, borrowing, and interest
payments.

Example:

The Fund provides a short-term loan to a trader on the
platform and receives an interest at maturity, with the trader
providing collateral to receive the loan the platform
facilitating the transaction.

> Yield farming DeFi

Users deposit funds (such as stablecoins or other
cryptocurrencies) into liquidity pools on DeFi protocols (e.g.,
Uniswap, Aave, Compound) and receive interest or a share of
transaction fees generated by the platform.

Example:
> Liquidity providing: supply liquidity to DEXs (Uniswap,
Curve...)

» Lending and borrowing: users lend assets on DEXs (Aave,
Compound...)

» Staking: users stake their assets in staking pools
> Yield agregators: optimize yield farming by moving funds
across platforms (Yearn)



How does BAF generate market neutral returns

@ Relative Value strategies

» Statistical arbitrage
Profit from short-term mispricings between related assets by using statistics and probability rather than traditional
fundamental analysis.

Example:
If Token A is undervalued relative to Token B based on valuation or statistical / historical corrrelation metrics, the trader will

buy Token A and short Token B.

» Over-the-Counter (OTC)
Focus on price discrepancies between over-the-counter (OTC) markets and liquid markets for the same financial asset.

Example:
The goal is to profit from the difference in pricing, typically by buying the asset in the cheaper market and selling it in the more

expensive market.
> Volatility
Profit from the discrepancy between implied and realized volatility.

Example:
Implied volatility in BTC options is higher than the expected realized volatility in the spot market. Sell BTC options (profiting

from overpriced implied volatility). Hedge by taking offsetting positions in the BTC spot or futures markets.
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Fund terms

SICAV: BAM Digital Assets SICAV plc

Sub-Fund Name: BAM Blockchain Alpha Fund

Co-Founding Shareholder: Block Asset Management S.ar.l.,
Luxembourg (50%)

Fund type: Open-ended
Investment Manager: AQA Capital Ltd, Malta
Regulator: Malta Financial Services Authority (MFSA), Malta
Fund Administration: Fexserv Fund Service Ltd, Malta

Subscription: The first Business Day of every month

Redemption: Monthly (35 days notice)

Cut off date: 5 PM. CET, five (5) Business Days prior to the
relevant Subscription Day

Bank Depositary: Swissquote Financial Services Ltd, Malta

Bank Custodian: Swissquote Bank Europe SA, Luxembourg

Auditor: PricewaterhouseCoopers, Malta

Class coy ISIN Ix/gslinn:; t Manallzgeeement Perfo,:rgneance Walt_|eirgr2ark
Class A USD MT7000036679 USD 100,000 1.25% 12.50% Yes
Class B EUR MT7000036687 EUR 100,000 1.25% 12.50% Yes
Class | USD MT7000036695 USD 500,000 1.00% 10.00% Yes
Class J EUR MT7000036703 EUR 500,000 1.00% 10.00% Yes

BAM
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Disclaimer

This document is not intended for retail investors. Persons who do not have professional experience in matters relating to investments should not make reference to this document.

This document has been issued by BAM Digital Assets SICAV p.l.c. and approved by AQA Capital Limited (AQA) as the AIFM. BAM Digital Assets SICAV p.l.c. is notified to the Malta Financial
Services Authority. AQA is licensed to conduct Investment Services in Malta by the Malta Financial Services Authority. This is a marketing communication. Please refer to the prospectus of the
SICAV, Supplement Document and to the PRIIPS KID before making any final investment decisions. This document is prepared for information purposes only and should not be interpreted as
investment advice. It does not constitute an offer or invitation by AQA to any person to buy or sell any investment. No person should act upon any recommendation in this document without
first obtaining professional investment advice. This document may not be reproduced either in whole, or in part, without the written permission of AQA. AQA does not accept liability for any
actions, proceedings, costs, demands, expenses, loss or damage arising from the use of all or part of this document.

We are not recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of any product. All opinions are given as of the date hereof and
are subject to change. We are not obliged to inform you of any such changes. Any past performance data contained herein is not a reliable indicator or guarantee of future performance.
Investments are subject to upward or downward fluctuations, and the value may also experience changes as a result of fluctuations of foreign-exchange rates. None of the statements or
illustrations provided in this document are legally binding upon the SICAV. BAM Digital Assets SICAV p.l.c. accepts no responsibility for omissions or errors. Categorically no liability is accepted
for losses incurred by investors resulting from the content of, or information in this factsheet.

Block Asset Management S.a r.l. (BAM) is a private limited liability company (société a responsabilité limitée or S.a r.l.) incorporated and existing under the laws of the Grand-Duchy of

Luxembourg under trade register number B219500 and has been approved by the CSSF (Commission de Surveillance du Secteur Financier), the Luxembourg Financial Services Regulatory
Authority to operate as a registered AIFM (Alternative Investment Fund Manager).
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