STOCKS HAVE USUALLY
PERFORMED WELL
DURING PERIODS OF
RISING INTEREST
RATES/BOND YIELDS

AVERAGE 12% ANNUALIZED RETURNS
DURING RISING RATE PERIODS SINCE 1971




STOCKS HAVE
NORMALLY
PERFORMED WELL

DURING PERIODS
OF RISING
INTEREST RATES

v’ Equities have normally performed well during periods of rising
interest rates/bond yields. Rising interest rates tend to point to a
strengthening economy and therefore improved earnings.

v’ Equities have risen 12% pa. on average when interest rates have
been rising since 1971.

v" The US economy added far fewer jobs than expected in
December with nonfarm payrolls growing by 199,000 compared
with the Dow Jones estimate of 422,000. December non-farm
payrolls show that total employment level is still 2.9 million
below the level in February 2020.

v" Inflation is expected to top 7% and then fall steadily.



BOTTLE NECKS
AND DESIRE OF
COMPANIES TO

INCREASE PRICES
HAS LED TO
INFLATION

Peak Inflation?

Inflation is expected to top 7% at the end of 2021 - then fall steadily

B Consumer price index (YoY) M Economists' forecasts
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Source: Bureau of Labor Statistics, forecasts compiled by Bloomberg
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S&P 500

Annual performance following a 20% gain or more in the prior year
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S&P 500 ANNUAL
PERFORMANCE
FOLLOWING A 20%

OR MORE GAIN IN
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WHAT HAPPENS
AFTER THE FIRST-
RATE HIKE (NEXT

12 MONTHS 100%
POSITIVE)

What Happens After The First Rate Hike? Stocks Do Well
S&P 500 Index Performance After The First Fed Rate Hike
S&P 500 Index Future Returns

Date Of First Hike

Next Three Months

Next Six Months

Next Twelve Months

8/8/1983 2.0% -0.7% 2.1%
4/1/1987 19.1% 20.9% 1.5%
5/11/1988 3.4% 8.6% 20.7%
2/4/1994 -5.9% -2.5% 2.4%
3/25/1997 13.6% 20.6% 39.6%
6/30/1999 -7.6% 6.6% 6.0%
6/30/2004 -2.3% 6.4% 5.2%
12/16/2015 -1.1% 0.1% 9.1%
Average 2.7% 7.5% 10.8%
Median 0.5% 6.5% 5.6%
% Positive 50.0% 75.0% 100.0%

Source: LPL Research, Bloomberg 01/10/22

All indexes are unmanaged and cannot be invested into directly. Past performance is no guarantee of future results.




Stocks have usually performed well during
periods of rising rates (bond yields)

Change in
10-Year Annualized S&P 500
Rising Rate Returns in Rising Rate
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FEDERAL RESERVE

WILL TAPER ITS Fed's Latest Tapering Plan
TR EASU RY AN D S20B in Treasury purchases and $10B in MBS

M Fed Treasury Purchas

I\/I O RTG AG E— Fed MBS Purchases

BACKED
SECURITIES
PURCHASES AS THE

ECONOMY
NORMALIZES




STOCK MARKETS
APPRECIATED
FROM 2004 THRU

2007 AS INTEREST
RATES WERE
INCREASED
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S&P vs. Fed Rates

Stock markets continued
to go higher the last time
Fed raised rates

Fed Funds Rate B
S&P 500
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Fed Effect

T H E F E D E RA L How the S&P 500 performs in Fed rate-hike cycles

B Average annualized return
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US NON-FARM
PAYROLLS GREW
199,000

(FEWER THAN
EXPECTED IN

DECEMBER)

WITH AN
UNEMPLOYMENT
RATE OF 3.9%

Difference in total U.S. employment from pre-pandemic levels in Feb. '20

Feb. 2020
152.5M payrolls
R
~5M ‘
Dec. 2021
-10M _I_,_,_4 149M . H199K from Maovw.
-15M
-20M
-25M — I
J Ap Jul o Jar Ap Jul o J
2020 2021 2022



TECHNOLOGY
STOCKS DOMINATE
THE WEIGHTING

OF THE S&P 500

TOP 5 =284
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IMPLIED FED FUND

TARGET RATE

Implied Fed Funds Target Rate
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LOW VOLATILITY
PERFORMANCE

VS

COMPETITORS
SINCE INCEPTION
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Normalized As Of 01/09,/2019
Net Asset Value (NAV)

M AQA UCITS Funds SICAV plc - Castlestone Low Volatility Income UCITS Fund 29.70919

IFSL Marlborough Multi Cap Income
American Century Equity Income Fund
M Legg Mason Low Volatility High Dividend ETF
M Guinness Asset Management Funds ple - Multi-Asset Balanced Fund
iShares MSCI Global Min Vol Factor ETF
Last Price
M 58P 500 Low Volatility Index
W M5SCI World High Dividend Yield

28.32953

22.98137 |

36.89714
31.16283
28.86782 |

4406448
28.00067
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NEXT
GENERATION
PERFORMANCE
CONSISTENT WITH
THE HOLDINGS OF
ARK INNOVATION
SINCE INCEPTION
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Normalized As Of 04/30/2021
Net Asset Value (NAV)

M AQA UCITS Funds SICAV plc - Castlestone Next Generation UCITS Fund -22.47909
ARK Innovation ETF -29.045288
ARK Next Generation Internet ETF -26.74707

B Firsthand Technology Opportunities Fund -28.947369
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FAANG+
PERFORMANCE

VS

COMPETITORS
SINCE INCEPTION

Normalized As Of 01/09/2019
Net Asset Value (NAV)

M AQA UCITS Funds SICAV plc - Castlestone FAANG+ UCITS Fund 91.0351
Dominion Global Trends SICAV plc - eCommerce Fund 40,3884
First Trust Dow Jones Internet Index Fund 69.7533

M First Trust Cloud Computing ETF 90.4687

M Blackrock Science & Technology Trust 81.4677

M Invesco Nasdaq Internet ETF 73.0714

Last Price
SPDR S&P 500 ETF Trust 81.3932
M MSCT World Index




