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SUMMARY OF YOUR EDUCATION FUND





The current cost of an eight-semester degree at a good university varies greatly depending on the country. However, fees rise each year until your child enters university by approximately 7–8% (the current level of global education inflation). In Latin America, the average cost of a four-year degree at a private university is $42,000 USD. In the US, a similar degree costs around $200,000 USD. Living expenses depend on each person, their lifestyle and location, but the average in Mexico is around $15,000 USD per year. This would cover basic living expenses, accommodation, books, etc. This expense will also rise each year but at the rate of economic inflation, which is around 3%.

With a growth rate of 8% per year, in a medium-risk investment, the amount that can be saved is significant. The younger 
the child, the greater the percentage of the expense that will be paid with the compound interest from the investment. The table below shows the projected education costs in Latin America for your children, how much you would need to 
contribute each month, and how much you will save as a result of compound interest.












	Mexico
	Patrick, aged 14
	Alex, aged 13

	
University fees

	$55,000 projected over 4 years.
	$60,060 projected over 5 years.

	
Living expenses (USD)

	$47,087 projected over 4 years.
	$48,800 projected over 5 years.

	
Total Costs (USD)

	$102,087 USD projected over 4
years.
	$108,860 USD projected over 5 years.

	
Monthly savings to cover
total (USD) until the end of the 
degree programme
	$766 USD until the end of the
course in 8 years
	$696 USD until the course ends in
9 years

	
Total investment during the term
covering everything until 
completion
	$73,536 USD
	$75,168 USD

	
Percentage covered by
compound interest

	29%
	30%






SUMMARY OF YOUR RETIREMENT PLAN







	Original goal for your retirement plan in 20 years
	€903,050 ($1,010,471 USD)

	Desired annual pension income from age 65
	€54,183 ($60,628 USD)  (equivalent to €30,000 [€2,500 per
month] in 2010)

	Monthly savings to achieve this personal goal with
Hansard/Dominion according to your risk profile
	€3,933 ($4,400 USD)  with an average of 8% per annum with moderate/dynamic risk

	Amount required to meet the goal after 8 and
10 months – with the ideal savings calculated above.
	€206,891 ($231,529 USD)

	Current value of your plan
	€104,437 ($116,869 USD)

	Difference after 8 and 10 months of saving
	€102,454 ($114,650 USD)
You can make additional contributions starting at $2,000 USD

	New monthly savings goal with 11 more years until the end of the savings term
	€3,193 ($3,193 USD)
You can increase your monthly payment from $200 USD

	Current Monthly Savings
	€1,000 ($1,119 USD)





Calculations take into account an average annual growth of 8% tax-free. At the end of the savings period, it is recommended to take 6% as income and leave 2% in the fund to cover part of inflation. This would allow the capital to continue to grow in line with inflation so that your future annual income is also protected from inflation.





	Option
	Monthly 
savings/Increase in 
savings
	Investment capital 
injection
	Projected net worth at 
the end of the
term
	Annual income for life, 
withdrawing 6% per 
annum

	1
(savings - original projection)
	$750 USD
	$0
	$660,377 USD
	$39,623 USD.

	2
	$1,000 USD
	$0
	$850,973 USD
	$51,058 USD

	3
	$1,250 USD
	$0
	$1,041,569 USD
	$62,494 USD

	4
	$750 USD
	$5,000 USD
	$689,734 USD
	$41,384 USD

	5
	$1,000 USD
	$5,000 USD
	$880,330 USD
	$52,819 USD

	6
	$1,250 USD
	$5,000 USD
	$1,070,926 USD
	$64,256 USD

	7
	$750 USD
	$10,000 USD
	$719,091 USD
	$43,145 USD.

	8
	$1,000 USD
	$10,000 USD
	$909,687 USD
	$54,581 USD

	9
	$1,250 USD
	$10,000 USD
	$1,100,283 USD
	$66,017 USD


Recommendations for staying on track and achieving your financial goals for retirement




At your age, it is recommended that you save between 10% and 15% of your income to achieve financial independence at the 
standard of living you are accustomed to. However, in order to avoid short-term liquidity problems, the maximum recommended 
capacity for regular medium- to long-term savings is 50% of your monthly surplus. Regular long-term savings/investment is 
recommended after achieving liquidity in your bank account to cover 3 to 5 months of your normal monthly expenses.
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